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GANES FOCUSED VALUE FUND - JUNE 2019

Unit Prices*

30.06.19 | 30.06.18 | 30.06.17 |30.06.16 | 30.06.15 | 30.06.14 | 30.06.13 | 30.06.12 | 30.06.11
Entry Price (S) $3.3145 $3.4596 $2.8741 | $2.6379 | $2.5890 | $2.5716 | $2.4721 | $2.0377 | $2.0438
Unit Price ($) $3.3029 | $3.4476 | $2.8641 | $2.6287 | $2.5800 | $2.5626 | $2.4635 | $2.0306 | $2.0366
Exit Price (S) $3.2913 $3.4355 $2.8541 | $2.6195 | $2.5709 | $2.5537 | $2.4549 | $2.0235 | $2.0295
Distribution (cents per unit) 11.8284 | 21.2855 6.3040 8.8129 8.0993 | 4.0178 | 4.5014 | 4.8340 6.7378

* Unit prices are quoted pre-distribution. The total distribution paid during the financial year is shown.

Past Performance* Portfolio Allocation Largest Ten Holdings
Ganes ASX300 Margin Top ten 67.8% PWR HoIdings (PWH)
Focused |Accumulation Other shares 24.6% Reece Australia (REH)
Value Fund Index Cash 7.6% MFF Capital Fund (MFF)
3 months 8.5% 8.0% 0.5% EEZ:?:E((?JE?)
6 months 15.9% 19.8% -4.0% Smartgroup (SIQ)
1Year 2.5% 11.4% -8.9% ARB Corporation (ARB)
2 Years (p.a. compound) 12.4% 12.3% 0.1% Cochlear (COH)

Dicker Data (DDR)

3 Years (p.a. compound) 12.4% 12.8% -0.4% 5 Lighting (BLX)
eacon Lighting
5 Years (p.a. compound) 8.9% 8.9% 0.0%
7 Years (p.a. compound) 10.4% 11.8% -1.4%
* Fund performance is net of all fees and expenses, and assumes reinvestment
10 Years (pa compou nd) 11.7% 9.9% 1.8% of distributions. Investments can rise and fall in value. Past performance is not
. o, o, o, necessarily indicative of future performance. The fund currently invests
Inceptlon (pa compound) 11.5% 9.4% 2.2% substantially in smaller companies that may involve unique risks. The Product
Value of $10’000 invested Disdclosure Statlemegt deftails the risks associated with an investment in the fund
. . and is essential reading for investors.
at inception (14/10/2002) | $62,210 $45,912

The 2019 Financial Year

The Fund recorded its 10*" consecutive positive year of positive returns, [ Financial | Ganes | ASX300 | Difference

albeit a modest 2.5%, and well behind the broader market return of Year Return | Return
11.4% which benefited from strong returns amongst the banks and 2004 33.2% | 21.7% 11.5%
large mi.ners. In fact, the last six months ha§ seen the market rise nearly 2005 155% | 26.0% -10.5%
20% which was very unexpected at the beginning of 2019. However, 2006 34.8% | 24.0% 10.8%
small companies have generally trailed the market as have many active 2007 45.0% 29.2% 15.8%
fund managers, and hence as have we. 2008 276% | -13.7% 13.9%
. o , 2009 | -14.1% | -20.3% 6.2%
Not unusually, there was very little portfolio activity during the quarter 2010 24.5% 13.1% 11.4%
\éwth| only thte ?catI: of 'I]'cradde M(te fol;(;\./vm{i a takT\;)\F/ierld'taTdhtT; 2011 178% | 11.9% 5 0%
eployment of these funds into adding to our apital holding. 2012 > 9% 0% 9.9%
2013 23.7% 21.9% 1.8%
Trade Me had been held for a number of years and has proven a very - - -
. . . . . 2014 5.6% 17.3% -11.7%
satisfactory investment with the final sale price almost double our 015 > 6% 6% 3.0%
purchase price in 2014 and 2015. The capital gains realised on this sale — — =
. . L . P 2016 4.8% 0.9% 3.9%

form a large portion of the capital gains in this year’s distribution.

2017 12.5% 13.8% -1.3%
MFF Capital recorded a total return of 10% for the year but its 2018 232% | 13.2% i
2019 2.5% 11.4% -8.9%

underlying asset backing rose 17.8% over the same period as its main
holdings of Mastercard and Visa produced strong returns during the year. At current prices it still sells for less than
the pre-tax asset value and MFF with its diversified portfolio of international companies remains a core holding in
the fund.



) Readers might note that Dicker Data
Fund vs index FY19 makes it first appearance in the top 10
holdings in this update. We have owned

e Dicker Data since mid 2017 and its

110 increased weighting in the portfolio is on

1.05 —GFVF the back of a share price that has risen
— ASX300 very strongly this year, or more accurately

1.00 it has doubled since January. We have no

0.95 idea why the change in sentiment towards

0.90 the shares but it certainly helps when the

company continues to report record sales

0.85 and profits.
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A b b p > Dicker Data is a distributor of hardware
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and software for a wide variety of
suppliers such as Microsoft, Samsung and
Hewlett-Packard. The company was founded by David Dicker in 1978, who remains a large shareholder and CEO
today, and was listed in 2011 at just 20c per share (today the share price is $7.00).

Unlike most other businesses within the portfolio this is a business with high turnover and thin profit margins.
However, it does share the traits of a founder who maintains a major stake still running the company and pays
himself modestly — in fact his take home pay for the past few years has been $0 each year. Since listing in 2011
profits have grown from $émillion to $32million while sales have increased from $385 million to $1.5 billion this
year.

Top 10 stocks as at June 2019

As can be seen in the adjacent table a number of our large % of Total Total
holdings experienced significant falls during the year portfolio  Return Return
detracting from Fund performance. This is in stark contrast (June 2019) EY18 FY19
to the strong returns that some of these same companies PWR Holdings 11.3% 18% 559%
posted in FY18 when the fund produced a 23% return. Reece 9.0% 55% -21%

MFF Capital 8.6% 39% 10%
For example, ARB and Reece both generated returns of Gentrack 7.5% 44% -6%
more than 40% last year and this year both have fallen Nearmap* 7.0% 88% 233%

Smartgroup 6.9% 68% -23%

nearly 20% while the underlying businesses have reported

quite satisfactory results. Such is the nature of sharemarkets ARB 5.8% 48% -19%
and why we concentrate on the underlying performance of Cochlear >-0% 31% 2%

! ) ) Dicker Data* 3.7% 30% 93%
the businesses rather than prlce. gyrations that te.nd to react Beacon 3.2% 21% 28%
more to short term market sentiment than anything else. *In the portfolio but not a top 10 holding at 30 June

Our focus remains on how the businesses are performing
and the likely profits they will report than whether we think the price will go up or down.

Over the long term, if investors are patient, the share price will reflect the underlying business performance rather
than today’s news headlines. We have often cited the business performance of Reece and ARB Corporation as good
examples of this but Dicker Data is also another example.

A distribution of 8.17c has been paid to unitholders on the register at June 30. Thank you for your ongoing support
of the fund.

IMPORTANT INFORMATION, DISCLAIMER AND GENERAL ADVICE WARNING:

The information provided in this report is of a general nature. The content has been prepared without taking into account your personal
objectives, financial situations or needs. None of the information provided is, or should be considered to be, financial advice. The information is
not intended to imply any recommendation about a financial product. You should consider seeking your own independent financial advice
before making any financial or investment decisions. The information provided in this report is believed to be accurate at the time of writing.
None of Ganes Capital or their related entities nor their respective officers and agents accepts responsibility for any inaccuracy in, or any actions
taken in reliance upon, that information. Past performance is not an indicator of future performance. Our Financial Services Guide (FSG) can
be obtained on our web page (www.ganescapital.com.au).

The Ganes Focused Value Fund (ARSN 117 119 712) (Fund) discussed in this report is offered via a Product Disclosure Statement (PDS) which
contains all the details of the offer. The Fund’s PDS is issued by Ganes Capital Management Limited (AFSL 191 363) as responsible entity for
the Fund. Before making any decision to make or hold any investment in a Fund you should consider the PDS in full. The PDS will be made
available by contacting Ganes at admin@ganescapital.com.au.. Investment returns are not guaranteed. Ganes Capital Management Limited
(ABN 68 102 319 675) is the investment manager and is the holder of AFSL #291 363.




